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INVESTOR OF THE YEAR 2014

For ninth consecutive year InvestBulgaria Agency (IBA)
gave the annual award "Investor of the Yeafhe
ceremonywas held on 4 february in HeltBalkan Sofa.
Among the official guests werehé¢ President Rosen
Plevneliev, Deputy Prime Ministers Meglena Kuneva and
Tomislav Donchev, Ministers Bojidar Loukarsky and
Nikolina Angelkova, many deputy ministers, chairmen of
committees Menda StoyanovaNaiden Zelenogorski,
Petar Kanev, many representatives of the business elite
and kaders in public political life,ambassadors
extraordinary and plenipotentiary of Japan, Italy, Turkey,
Kazakhstan, many commercial representatives from
different countries, heads of bilateral commerce and
industry chambers, members of parliament from different parliamentary groups, journalists from many media.
The Executive Director of InvestBulgaria Agency Stamen Yanev welcomed the participants and wished th
businesses toaalize many successful projects in 2015, so that the \woyld face difficulties in choosintipe
winners in the jubilee 10th edition of the competition next year. PreparationgHerjubilee 1¢' edition of the
competition next yebeganafter the end ofthe ceremony.

¢KS ARSI 2F L.!Qa O2yidSaid Aa GdKS Yzad SYofSYIFGAao
reazlized investments in Bulgaria.

In the period of nominations were received over 80 applications from
companies in all sectors of é¢heconomy, information technology,
health, sent by ministries, regional administrations and municipalities.
After discussion and evaluation from objective methodoloty the

final of the competition reached 30 companjegalized investment
projects in 204.

The President Rosen Plevneliev handed the GolderdBuly @S a G 2 NJ
Ly @Sail2 N thtuetie,KrBade | b$ IthBEsculptor Seyfetin
Shekerov, "Investor of the Year" to Serge Schmidt, CEO of "Devnya
Cement".

The prestigious prize ofnvestBulgaridAgency over the yeamgasreceivedby "ABB Bulgaria", "Lufthansa Technik
Sofia", "Hewlett Packard Bulgaria", "Trakya Glass Bulgaria", "Agropolychim" "Solvay Sodi", "Biovet"; "Libher
|  dz23SNNGS alNAGT b FYR 20KSNRO®
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AWARDS

I. Golden bull statué¢te, madeby sculptor Seyfetin Shekerov and Diploma

1. Investor of the Year for achievements in 2042Devnya Cement" JSC

For reconstruction and modernization of tiéf A Y1 SNJ ' yR OSYSyid LINRRdzOGAZ2Y A\
plant. The rew line project willead to an overalimprovement in energy efficiency and a significant reduction in
consumption of fossil fuels and water; noticeable reduction of CO2, SO2 and other emissions of gases and dus
zero waste generation; will contribute to sustainable develeptat local and national level, as the new plant

will be able to use alternative fuels, including modified as-RR2Fuse Derived Fuel and biomass.

Cost of investments in 2014: 114 million leva

Value of the entire pr@ct, completed in 2014: 325 millideva

Number of jobs created in 2014: 3067

Number of jobs created for the entire project: 6000

Presented the award: The President of the Republic of Bulgaria Rosen Plevneliev
"There is nothing accidental that so many politicians and representativesrous
state institutions beinghere today to this remarkable event for the Bulgarian
economy - the annual awards of IBA. It is rsurprise because politicians in
Bulgaria realize: who createjobs places, who paytaxes and who creates
perspectivein areas.That's you investors and entrepreneurs in Bulgaria. You are
the ones that move the economy forward, opeginew horizons, taking chances,
creating new places and prospects for people

But we are part of your big family, together withe Deputy Prime Miisters, and
ministers committed to Bulgarjahat aims to modernize quickly.

What we can promise is that in addition to the European resources of over 15
billion Euro, more so will come from the state budget by 2020. We will work
together and we hope tduild a more competitive, more modern, more human,
more efficient, more beautiful Bulgaria. We have a clear plan of action. Of course,
we realize that we have the platform, and you are the ones witbinvest and will

g §

move yourprojects forward.

L 2dZONBRAKS AG FNRY L.!'Qa GSIFY yR 2dz2NJ YAYA&aiSNAR S@S
every investor is important to ug those with billions and those with small projects, large and small, because
every oneis part of the way in whichve go about upgrading and positioning Bulgaria as a good place to do
business in Southeast Europe, and why not with great prospects. For each of you, the doors of IBA are open.”
Received the prize: Serge Schmidt, executive director of "Devnya Cement".

"I am very proud to be here today and to receive this award. | want to thank the Minister of Economy,
InvestBulgaria Agency, of course, the mayor of Devnya and all institutions that helped this investment to become
a reality. We put a lot of effort and a laif money to have the most modern equipment and the most modern
plant in Europel would like to thankhe team of "Devnya Cement", our subcontractors, and | hope that we will
have good conditions for growth."

2. Greetiield investment: Behr Hella Thermoeurol (BHTC)

BehrHella Thermocontrol GmbH (BHTC) is one of the world's leading companies in climate control and thermal
management for the automotive industry. The main product groups are control panels and control units for
vehicle air conditioning andeater consoles in the car and modern interfaces. Clients of the comjpahyde

Audi, Behr, Bentley, BMW, Bugatti, Chrysler, DAF, Daimler, Daimler Commercial Vehicleg\WFA&Aatd,
Freightliner, GM, Lamborghini, Mack, Mahindra & Mahindra, Mahindra Rernd@N, Mini, Navistar , Nissan,
Paccar, Porsche, PSA, Renault, Renault Samsung, Renault Truck, SAIC, Seat, Skoda, SmaGM5UBVEE, S
Tata, Volkswagen, Volkswagen Commercial Vehicles, Volvo, Volvo Truck.
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In 2014, BHTC built its first manufacturipignt and development center in Industrial Zone Sefidozhurishte.
Construction of the plant began in early July 2013. Production started in the second half of December 2014
Valueof the investment by the end of 2014: about 15.3 million Euro.

Created newobs by the end of 2014: 80.

By the end of 2015 the number of jobs createglanned to reach 200.

Presented the award: Meglena Kneva, Deputy Prime Minister for the
coordination of European policy and institutional issues

"Tonight success has many nasneam glad that the awardlam presentings
for greenfield investmentBecause this is the charm afnew beginning, the
charm to raisingsomethingfrom the ground up and seeing it developut, of
course, the beginning is never once and for all. Thestmimportant thing is
continuing forward

2 | wantto draw attention to something to theluncker plan. This is the next
European policy. Firsit must make us hurry. Second make the business and private investmesgctor to
work. And third, to show thathere is no barrier between private and public.

| very much count on you. To ba example of good, mature projecthom which we all benefit. Remember that
any investment in Bulgaria, is an investment in the common European market. Good luck! Gdaodaluck

Klaus Brandes and Jordan Peytchev COO

"We are very happy to accept this award so soon dfidiating the new ventureand | want to thank the highly
professional team of Behr HelBulgaria, who made this project possible. We look forward tpaexing our
activities and creatingew similar projects.”

3.Investment in human capital "Yazaki Bulgaria"

"Yazaki Bulgaria" was registered in November 2006 in the town of Yambmoduces cable installations
Production began in March 2007

By30.122014, the employees are about 1236 people. Production is exported to Turkey and the UK.
By30.12.2014, in the plants in Yambol and Sliplamts4597 people work.

Only in 2014 Yazaki Bulgaria EOOD created 3737 new jobs.

The investments of "Yazaki Bulgaria human capital are oriented in three main directiondealth, social
services and vocational education and training.

Value of the investment in personnel for 2013,782,956 leva

Presented the award: Tomislav Donchev, Deputy Prime Minister for fpaem funds and
economic policy

"Life is full of struggledyut competition is likely to be the most nobtse. Because when

we have fair competition, wins the best. But the one who is defeated today, he does not
die. Tomorrow he has a chante become everbetter, tomorrow he will be a winner.

About the category| am presentingtoday. Human resources are the most sensitive
investmentarea for a simple reason. Machinery, assets, buildings, once you put money in
them, they are completely undeyour control This is not the case with peopldo matter

what efforts you put into the development of quality human resources, if you do not
create the onditions for them to stay, to advancéo provide value for youpeither the
machines or the assetsill benefit yau.

I want to thank you all: the organizers, the entrepreneurs and the citizens. Especially the
organizers, because today's ceremony gives us a chance to see who are the best and give examples to follow.
"Receiving the award: Sinan Carr, manager of "Yafakgaria

"We from "Yazaki" are very happy to be in Bulgaria, to work with the Bulgarians. "Y&zak&ady irBulgariafor

about 78 years. And during those years, aee constantly grovwng. First we built a factory, then a seconde,

and in the futwe, | Fope we will have a third. This sterfiem the fact that we work well in Bulgaria. Thank you!"
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4.Investmentin expanding, "Lukoil Neftochim" Burgas

For the poject "Construction of complex processing for heavy residues (CCRHR) at over 1.5billion
Ddlars. The project will improvthe efficiency of the refinery by increasing the depth of processing bi/3%4.
This will increase the production of light fuel by 10€4vill improve thefuel oilquality upto the levels defined by
EU legislatin (with a sulfur contenbelow 1%). The share of higjuality light fuelsincreasesat the expense of
fuel oil. With the commissioning dfie Heavy Residue Processing Comgiexvolume of processinigpcreases by
375 thousand tons/yeaiThe quantitiesof exported fuels by sea in ¢hoil terminal "Rosenetsihcreased by 860
thousand tons/year. To provid®r the increased exportthree new terminas are being built withthe following
capacity: 50 x. m3 for oil, 50 x. m3. for diesel and 30 x. m3. for ltan@qasolinefor which in 2015 will be
invested 32.5 million Dollars.

The cost of trainingompanypersonnel in 2014 totaled EUR 1.8 million. Leva (758 people), including invested 1.6
million levainvestedto train 112 workers and specialists engagethminvestment project CCPHR.

Total investment: 1.5 billion Dollars

Invested in 2014: 758.6 million Leva

Employment: 147 jobs

About 3,000 temporary jobs lgontractors

Presented the award: Stamen Yanev, Executive Director of
InvestBulgaria Agency

"l dncerdy hope InvestBulgaria Agenmgplicates the model of
"Lukoil Neftochim" an@xpand investment flows to Bulgaria"
Receiving the award: Radoslav Penev, Director of Construction
"l accept this award as an assessmefithe work of the whole
"Lukoil Ndtochim" team and "Lukoil" oil company. Last week
Mr. Loukarskycut the ribbon on the first phase of ith
investment, we are on theommissioningtage. Thank yoand
good luck! "

5. Investment in merggacquisition - Telerik: a progress company

The Ameilican Progress Software Corporation acquired the Bulgarian "Telerik" last year for Z26@5 bollars,

the largestdeal of its kindin Eastern Europe. Currently, the company employslgegb0 people, over 530 of
whom are based in Sofia. The office ofettompany in Bulgaria is one of the main development centers for
Progress and is the largest office of Progress globally. The Bulgarian company is the largest software developer
the country. The company was established 12 years ago by Svetozar Gedagigl/ Terziev, Boyko Yaramov and
Hristo Kosevlt expandedgraduallyand currently has offices in USA (Palo Alto, Boston and Austin), United
Kingdom, Germany, Denmark, Australia and India. In addition to the creatagvefopertools, Telerik is famous

for its Telerik Academy trainirfgr programmerswhicheven trained personnel fats competitors The company

is putting a lot of effort intoattracting children to programming and ditg up specialized courses for their first
steps into the world of evelopers

Presented the award: Bojidar Loukarski, Minister of Economy

"I am very pleased to present this award to "TelerlWhat Zaro,
Vasco, Boyko and Hristo were able to realize in the past year is
really impressiveOn the other had the disputed cmpetition int

this category proves that Bulgariacompanies can competaot

only on ours, but alscon the global market. | firmly believie and

am convinced that in 2015 arie subsequent yeara/e will realize
evendealslike this one"

Receiving the awal: Maria Atanasova, HR Manager in "Telerik: a

m t Ho @24
se InvestBulgaria Agency (IBAJ1 Aksakov Str.Sofial000
Tel: (+359 2) 98%500,Fax (+359 2) 98320
zs e-mail: iba@investbg.government.bdattp://www.investbg.government.bg



http://www.investbg.government.bg/

issueld / March 2015 InvestBulgaria Agency

progress company"

"It is a great honor to be here tonight. | want to thank you on behalf of the founders of "Telerik" for their
recognition of InvestBulgaria Agency. The acquisition of "Telerik", the biggtatase deal for 2014, a great
achievementfor usandnot onlya sign for the company's success, but also a symbol that we continue to invest in
the development of company employees in Bulgaria ancglobal levels.

We are also very happy that fromstat-up founded by four friends, "Telerik" managed to become a provider of
world-class software products.

We want to wish the entrepreneurial eeystem in Bulgari@&o continue reapng more success and hopefully
more and more investments happening on thedulan market."

I. Crystal plaques of InvestBulgaria Agency

1. Investment in environmental protection Aurubis Bulgaria

"Aurubis" is the leading integrated group for the production of copper and the largest processor of copper in the
world. The group mduces 1 million tonnes of copper cathodes each year and various copper products. "Aurubis"
has nearly 6500 employees, factories in Europe and USA and an extensive network of service and sales of copp
products in Europe, Asia and North America.

In 2014,the company has successfully implemented several important environmental projects. The investment
program"Aurubis Bulgaria 2014" totals 4%.2 million Euros, of which 60% are for environmental protection with
capital costf over 26 million euroAnothe important investment is the construction of a treatment plant for
waste water from rairsewage drainage of the industrial sitétbe plant worth 6.3 min. Euravith the operation

of which, usinghe most modern ¢chnology rairwater drainage irthe entire industrial area is treated to achieve
parameters for discharge.

Investment in 2014 .: 44.2 min. Euros.

New jobs: 10

Awarding the prize: Mrs. Menda Stoyanova, Chairman of the Committee of Budget and Finance in the National
Assembly

Receiving the prize:i Kurt, CEO of "Aurubis Bulgaria".

2. Investing inaninnovative business "Teklas Bulgaria" Kardjali.

In 2014 the third factory "TekleBulgaria"was built The total amount invested in the production building,
administrative offices, warehouses, ptasnd equipmentis 19 million leva. The total built area 3,000 square
meters. The construction of the third plant of "TekBsglgaria” on the territory of Kardjali is the biggest
investment inthe district over the past 50 years. As of 31.12.2014 thmpany staff is 1409 people, the business
program of the company plans by tlead of 2015 the staff to reach 2,000 people.

The factory introducesan innovative production process for polyethylene/processiriglow molding" of
engineering plastics, plant drequipmenttotalling at7 million Leva. Created 968 new jobs.

Total value of investment: 65 million Leva.

Presented the award: Lyuben Petrov, Deputy Minister of Economy

Receiving the award: Georgi Georgiev, manager of "Teklas Bulgaria"

3. Investment inconquering a new market "Bulfarma" Ltd.

"BULFARMA" is a company with 17 years of history, it was created in 1997. Since €@0thgany invests in
health andin the same year made the first in Bulgaria privatization of the public health establishrmiearamdjik.

Since then "BULFARMA" Ltdhrough privatization and own construction has created six hospitals and 7
polyclinics throughout the country. The largest of the 6 hospitals is "Sofiamed", which has 550 beds. The total
number of hospital beds in #se institutions exceeds 1,500. The structure of "BULFARMA" Ltd. employs about
3,000 peopleFromits establishmento this day "BULFARMA" Ltd. has acquired majority stakes iotBér
companies except in healthcarencluding pharmaceuticad, constructio, public transport and logistics,
production of building materials, property management and others.

Total investment in 2014 .: 58 min. Leva
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Presented the award: Nikolina Angelkova, Minister of Tourism
Received the prize Nikola Teak, manager of "Bulfarnd&C.

4. Successful startup"C&C Textile™ Haskovo

In March 2014 the Turkish Eurotex, the largest producer and supplier of polyamide fibers in the country,
establishedhe "C&C Textile" Ltccompanyin Haskovo.

Ina short time the company built a famty for the production of elastic threads and threads with lycra, itiatl

30 new machines and creatiig5 jobs.

The investment progranof the company forseesn the upcoming three years the total number of installed
machines to reach 150, while the mber of employeeso increaseto 1,000.

The range of our products will be diversified, and the total volume of production will reach
600 tons per month. With manufacturing facilities located on 40,000 square meters, the
company will become the third largesompany in Europe in the production of elastic
threads. The second stage of the investment plans of the company include the creation of an
enterprise in the field of seamless underwear. The management of "C&C Textile" believes
that in carrying out theirinvestment intentions they will contribute significantly to the
development othe Haskovo region.

Presented the award: Daniela Vezieva, Deputy Minister of Economy

Receiving the award: Ayse Chelikyalmaz, CEO

lll. Special certificates of IBA

1. In orde to combat youth unemployment

"Nestle Bulgaria" for "Alliance for Europe”

The awardwas given byStamen Yanegxecutive Director dBA

The avard wasreceivedby: Juan Carlos Pereleho, Executive Director of "Nestle Bulgaria"

2. Sustainable Develomnt in Bulgaria and creating
employment in municipalities with high unemployment
"ALS Bulgaria" for the send plant in Ihtiman, employing

692 people and for the new production of upholstery

project.

The award gave: Stamen Yanev, CEO of IBA

Award received Sean Bosch, CEO of "ALC Bulgaria"

3. For successful partnership

BCCI partnership in the implementation of 10 investment
forums in 7 countries, organized by IBA

The award was handed by Ms Majid Ahmedova, deputy
CEO of IBA

Awardwasreceivedby: TsvetanSimeonov, President of BCCI

With the media support ofBulgaria On Aiand Investor.bg
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MEDIA FORNVESTBULGARIA AGENC

Big interest of German investors in the Indtrial Zone Bozhurishte
The Executive Director of InvestBulgaria Agency (IBA)
Stamen Yanev participated in an official visit to
Germany on 16 and 17 March. The meeting was held
in North RhineWestphalia with the technical director
of BHTC Mr. Andreas Ta@mand with the Minister of
Economy of Bulgaria Bojidar Loukarsky. It became
clear that BHTC had already received inquiries from
other investors about the opportunities offered by
“Industrial Zone Sofia Bozhurishte" and the
development of their productiorin Bulgaria. One of

| - the companies is in the automotive industry, the
other-in human resources and partlcularly the recruitment of employees in the research sphere.
After the successful launch of the production, currently in BHTC are working 90 peopig tralend of the year
their number will increase to 200. The next year it is expected to reach 300, also in parallel will be developed the
development center that the company built in Bulgaria. In the second half of the year a report will be presented
by BHTC for their experience in Bulgaria to their big partners, which will be a prerequisite for strengthening the
investment interest. According to Mr. Toyner, a key factor for attracting foreign investment in the country is also
a sense of stability, whiclhas been noticeable after the last election. "These factors combined with the
availability of highly qualified technicians and innovative prospects, ultimately, have reduced our choice to
Bulgaria out of 8 countries in Eastern Europe, which we discuissiee beginning," added Toyner.
Within the visit, the delegation visited the base of a German meat processing plant, which is in the process of
selecting an appropriate location for expanding production in North Bulgaria. The company produces billets for
the food industry, currently supplies the market in Germany, Spain, Hungary, Slovenia, Romania and others. Th
company plans to build a production base in Bulgaria and initially to create 60 to 80 jobs that later will grow to
130. The company plans to supgts raw materials locally, which will create additional jobs in the livestock
sector. Logistics will also be implemented by Bulgarian companies, thus the effect of the investment will be
multiplied. At present, no decision has been made for a specifiatitn, butthere a visit by the company's
management is planned to explore the opportunities in Northern Bulgaria. The production of the Bulgarian base
will be exported.

Stamen Yanev at meeting with the Norwegian business in Bulgaria
, Mr. Stamen Yanev, xecutive Director of InvestBulgaria Agency (IBA), made a

presentation to representatives of Norwegian business in Bulgaria. He presented
the activities of the Agency and the offereskrvices to investors according the
Investment Promotion Act.
The meeing was organized by the Royal Norwegian Embassy and took place at
Telenor, Business Park Sofia.

p The business breakfast was opened by Guro Katharina Vikor, Ambassador of the
Kingdom of Norway to Bulgaria. She reviewed the bilateral economic relations éreBidgaria and Norway and,
the EEA and Norway Grants. The guests had the pleasure to learn more about the challenges and opportunities c
doing business in Bulgaria by Mr. Stein Eric Vellan, CEO of Telenor Bulgaria.
Mr. Kok, the special advisor of Inowati Norway, made areview ok Yy 2 @ GA2Y | yR afl yRA
Norway through a video presentation.
2 A0KAY GKS LINPINIY AGaDNBSY LYRdZAGNE Lyy20FGA2YyE &t
Bulgarian company Cherkezov Ltd. and their Naian partners International Development Norway AS.
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Representatives of the Ministry of Economy, the Council of Ministers, the Presidential Administration,
InvestBulgaria Agency and representatives of private businesses attended at the breakfast.
The meeing continued with questions from the audience and discussions between the companies.

STAMEN YANEV: "There is already a plan to build a cargo center on the airport near

Stara Zagora"

Stara Zagora Airport can become a cargo center for Southeast BulgdribeaBalkans. This became clear during

the round table organized by InvestBulgaria Agency (IBA), held in the Municipality of Stara Zagora. At the meeting
participated representatives of regional business, state and local authorities.

"The project is enslimed in the government program and can be implemented by several investors," said the new
Executive Director of the Agency Stamen Yanev.

In the discussion about the possibilities for development of Stara
Zagora and the region to attract more investmensyticipated

Georgi Simeonov, Director of "Sustainable Development and
European Integration" Stara Zagora, Kamen Kostov, Deputy
Governor of Sliven, Diana Dinkova, Deputy Governor Yambol,
Dimitar Tanev, MP, Stefan Dimitrov, CEIBG, representatives of
busines, industry and employers organizations.

IBAs Executive Director Stamen Yanev, briefly presented the
activities of the Agency, and shedreadiness to strengthen and
improve the investment process to stimulate the Bulgarian
economy and to promote regionaimployment. Before attending

the roundtable, Mr. Yanev confirmed the commitment of IBA to
mediate communication between business, government and potential investors in order to outline more easily
the expectations and the needs of the business and toit@iglthe entry of foreign investments in the region.

Stara Zagora is a city with welkveloped infrastructure and excellent geographical location and has great
potential to attract foreign investment, to help build new industrial zones in the regioniduiivate partnership

was identified as one of the models of a successful cooperation between the public authorities and business for
realization of such largscale projects.

Stamen Yanev expressed confidence that Stara Zagora has the potential toebenenof the best investment
destinations in Bulgaria. He said that it is important to speak more clearly with the representatives of business
and to work effectively, so they can be supported and facilitated by the state. This is the reason to orgesgze th
meetings.

At the meeting was presented the project of InvestBulgaria Agency "Promoting the advantages of investing in
Bulgaria", which aims to promote Bulgarian business worldwide.

InvestBulgaria Agency will be partner with the BritidBulgarian Busiass Association
InvestBulgaria Agency (IBA) and the Brifisligarian Business Association
(BBBA) will sign a cooperation agreement. This became clear at the
conference of BBBA on "Opportunities and challenges for trade and
investments between the UK arf8ulgaria”, held in hotel "Radisson Blu
Sofia". The conference was opened by Mr. Stamen Yanev, Executive
Director of IBA, an official guest of the event. Mr. Yanev stressed the
importance of cooperation between the two organizations to encourage
and supportbusiness between Bulgaria and the United Kingdom. "The
close relationship and constant communication will enable members of the association to take advantage of all
opportunities for trade and investments between the two countries”, said the Executieetbirof IBA.
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He urged the conference participants, most of whom develop a successful business in Bulgaria, to share thei
positive experiences with their colleagues in the United Kingdom. "I expect the association to join in the creation
of a national stategy for attracting investments in Bulgaria", said Mr. Yanev.

He added that as an executive director of IBA intends to listen carefully the voice of the business. "The mission o
InvestBulgaria Agency is to support the implementation of sustainable messtprojects by facilitating contacts
between the investors and other institutions in Bulgaria", said Mr. Yanev.

Dr. David Hampson, Chairman of BBBA thanked the Executive Director of IBA for the outstretched hand and th
expressed support for the assod@t. He stressed that the main focus of BBBA is to promote, establish and
develop business opportunities between the UK and Bulgaria.

George Alipiev, expert at IBA, presented the competitive advantages of Bulgaria as an investment destination.

We expect ew Austrian investment for 120 min. Euros in 2015

V At the meeting of theAustrian Business Cirale Bulgariathe Minister of

= economy Bojidar Loukarskynade it clear that this year will be
: AYLE SYSYGSR yS¢ !dzaAdNAlIY Ay@SadySy
was attended by the Executive Director of InvestBulgaria Agency Mr.
Stamen Yanev.
Minister Loukarsky presented the main directions in which will work the
Ministry of Economyvill workto create opportunities for realizing the full
potential of bilateral tradeeconomic and investment relations of Bulgaria
e with both Austria and other leading partners. The Minister highlighted the
1 need of increasing the inflow dbreign investments in the Bulgarian

economy.
Minister Loukarsky assured the participants that together with the Executive Director of IBA Stamen Yanev will
provide personalized assistance in the implementation of new investment projects and expansistifg

ones, in order to avoid administrative problems that often hinder investors.

At the meetingbecame clear that new law on public procurement is being prepared.
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WHY BULGARIA

Juan Carlos Peralejo
CEO of Nestl ® Bulgari a

o, fiNet| ® cel ebrates i1its 20th annivers:
is a strategic investor in the development of the Bulgarian economy, only in
Vlast ten years we have invest-+edn ove
plans for its presence in Bgdria and we continually invest in new

production |ines in our factories i

Stoian Boev
Managing Director of InterConsult Bulgafl&€B

AMore often than not, the publ
idea that our sector development perspectives should allow Bulgal
transform itself from Aan o hiths
is capable of providing innovative solutions, attracting and retain
highly qualified staff, and er

Anton Stoyanov
HDS Group S.A. Paris, France
Vice-president Global Technologies and innovation

filnternational companies which have a @® where to locate their
activity look for countries with numerous population, with a well
developed infrastructure, with a wdlinctioning tax system and access to
financial resources. Bulgaria is relatively competent with its tax system,
with its labou cost and access to European funds. There is also a
programme for support of strategic investors. Several years ago we opened
a service center for international customers in Veliko Turnovo and | may
say that we are extremely pleased with that decigion.

*Statements, extracted from intemwgefor Invest Bulgaria Newsletter
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ECONOMIC NEWSBUSINESS, INVESTMENIRADE

EU wi || i nvest €1. 18
for economic growth and support to SMEs

bi l

The European Commission jHfas adopted the 2032020 Operationa

t NEINI YYS F2N aLYyy20FGA2Y I-ylv?
F NRdzyR e€em®o o;\ttxzy 2F Ay@Sai
2F GKAOK emdmy OAf 2y O2YAy13
Fund (ERDFRAnnounced the EC.

The programme aims to boost economic growth and incre

productivity, mainly for small and mediusized enterprises (SME
Special focus is given to connecting business with research networ}
enhancing entrepreneurial activity in Bparia. Financial instrumen
such as bank loan guarantees and equity investments will be play
key role in achieving those objectives. In addition, the programme
also support measures to improve efficient use of resource:
companies and increagheir energy efficiency.

Welcoming the adoption, European Commissioner for Regional |
/| 2NAY Il [/ NBlGdz &I ARY bL Y L} SI a
efforts on SME competivenesBhis investment package will supp:
Bulgarian businesseto become more competitive and innovatie
driven, helping them to reach the European goals of smart
sustainable growth."

http://ec.europa.eu/

Bulgaria is the greatest outsourcing destination in
Europe

Bulgaria is the greatest outsourcing destinatim Europe, according f
O2yadziAy3da O2YLIkye [daAaKYlFysg2]| {:¢
trud.bg. Worldwide our country takes the third place. As compare
last yeaBulgariahas gone up by 11 positions.

The assessment of the participants in the ragkis based on three type
of criteria, among which most important are costs, conditions
0dzaAySaa IyYyR NRAlADP ¢KS FANREID
held by Vietnam, while the last year winARomania takes the fourt
place. Philippines arethe second most desired destination 1
investment in BPO.

http://www.trud.bg/

Hewlett-Packard invests BGN 10 million in Bulgaria

Hewlett-Packard is a content investor and is among the companies
will continue to invest in Bulgaria. This emergedatay's meeting o
Prime Minister Boyko Borisov with Senior ViRresident and Gener
Manager of HP Technology Services, Hevietitkard Company, Jet

ECONOMIC INDICATORS
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Paul Wagner. The multinational information technology corpore
expressed satisfaction with the busss environment in Bulgaria.
welcomed the governmered tax policy and serious work
improving the infrastructure, which provides additional advantage
Bulgaria as an investment destination.

Hewlett-Packard, which has already opened more than 6,{bs ir
the country, expressed intention to develop its activities in Bulgar
this regard, Mr Wagner invited Prime Minister Borissov to be a sj
guest at the opening of a new largeale investment of the company
Bulgaria in April- the only HP Technology Lab in Europe cree
conceptual IT solutions and training of high profile experts.
investment exceeds BGN 10 million.

The meeting, which took place in the Council of Ministers building
also attended by Senie¥ice President of HPe®hnology Servic
Pradeep Kumar, General Director of Hewdetickard Bulgaria Irav
Hira, Deputy Prime Minister for European Funds and Economic
Tomislav Donchev, and Head of Cabinet of the Prime Minister An
Toteva.

http://www.government.bg

Decrease in unemployment in the EU and Bulgaria 1
2015

The unemployment rate in the 28 countrieEU Member States fell
January 2015 to a level of 9.8%he lowest unemployment rate sin
October 2011), 9.9% in the end of 2014 under and 10.6%amuar
2014, according to Eurostat.

According to the European statistics 23.815 million Europeans
without work during the first month of this year, compared
December 2014 there is decrease of the unemployed in the EL
156,000 and a decrease df82 million compared to January 2(
year.In January, a total of 4,889 million Youth (under 25 years)
unemployed in the EU (level of youth unemployment 21.2%), v
represents a decrease of youth unemployment by 562,000 com|
to January 2014 (#nyear when the level of youth unemployment \
of 23.3%).

According to Eurostat, in January the unemployment in Bulgari
decreased to 10.8% from 10.9% in December 2014 year and bt
level of 12.6% a year ago (in January 2014).Total 367 000 Bn§
were without work during the first month of this year comparec
368,000 unemployed at the end of 2014 a year to 424,000 a yes
(in January 2014). This is a sustainable reduction of unemploym
Bulgaria below the psychological level of 400 O@® the nintl
consecutive month.

In January, the youth unemployment in Bulgaria stabilize the Dece
level of 22.3% and remains far below the level of youth unemploy
from 26.6% a year ago (in January 2014), as in the first month «
year a totalof 45,000 Bulgarian youth under 25 were unempilc
compared to a snilar number at the end of 2014

Unemployment among women in our country in January is the :
level December 201410.0%, but below the level of 11.6% a year
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(January 2014), while ¢hmale unemployment rate fell to 11.6% frc
11.7 % in the previous month and below the level of 13.3% a year a
January 2014).

www.bnr.bg

Improvement of economic confidence in February in t
EU and solid growth in Bulgaria

The Economic confidende the European Union and in particular in 1
euro area reported improvement in February for the second consec
month, while it marks solid progress in Bulgaria for fourth conseci
month, show the results of the latest survey of the Europ
Commession.

The index, which measures the economic confidence in the euro
rose in February to 102.1 points from 101.2 points in January,
forecast for improvement to 101.9 points. The Index fell to (
percentage points (compared with a forecast foR® points) from 0.1(
percentage points at the beginning of the year.

The indicator of economic confidence in Bulgaria registers a new
growth in February to 103.8 points from 102.2 points in January, r
steadily for the third consecutive month abke the important level o
100 points. This represents the highest level of economic confiden
our country since May 2014, when the index reach a peak of !
points.

bnr.bg

"Simid Agro" Ltd invests BGN 30 million in Plovdiv

The company "Simid ag' Ltd. will build a new bread plant in Plovc
reported marica.bg.

The project is for BGN 30 million and will be financed with prefere
credit of the Regional Urban Development Fund "Jessica". It is envi
demolition of old and rundown industrisdnd warehouses, which a
located over 4 thousand sg. m. in the southern industrial zon
Kuklensko shose, wheres the base of "Simid". The project will cre:
180 jobs.

http://www.marica.bg/

Malt producer Malteries Soufflet Bulgaria intends to
invest EUR 30 million in Pleven

Malt producerMalteries Soufflet Bulgaria, part of Frenbhsed Souffle
Group, intends to invest EUR 30 million in expanding its operatio
Pleven, in northern Bulgaria, announced Desislava Taneva, Minis
Agricultureand Food,reported trud.bg.

Malteries Soufflets one of the world leaders in production of malt frc

SELECTED DECISIONS
OF THE GOVERNMENT
OF THE REPUBLIC OF BULGA|
FOR THE PERIOD
14.01.2015-18.03.2015

18.03.2015

"MIZIA OIL AND GAS (BULGARIA)
LTD OBTAINS RIGTHS FOR
PROSPECTING AND EXPLORATI(
OF OIL AND NATURAL GAS IN
BLOCKS "DEVETAKI", "TAMAK",
"MIZIA" AND "BOTEV"

11.03.2015

REDUCTION OF ADMINISTRATIVI
BURDENS HAS SAVED THE BUSI
BGN 238.5 MILLION PER YEAR

THE STATE ENTERPRISES WILL
BUDGET 60 PERCENT OF THE Pt
FOR THE FINANCIAL 2014

BULGARIANRLBANIAN
INTERGOVERNMENTAL
COMMISSION FOR ECONOMIC
COOPERATION WILL MEET ON 1!
AND 20 MARCH IN TIRANA

04.03 2015

BULGARIA SUPPORTS THE GRAI
ESTABLISHMENT OF A EUROPE/
ENERGY UNION

27.02.2015

BULGARIA AND GEORGIA WILL
COOPERATE IN AGRICULTURE

BULGARIA WILL RATIFY
PARTNERSHIP AND COOPERATI!
BETWEENHE EU AND MONGOLI#

NEW AMENDMENITO THE
INVESTMENT PROMOTION ACT /
PROPOSED ACCORDING TO THE
NEW GENERAL BLOCK EXEMPTI
REGULADN
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barley for brewing industry. The company has two breweries in Buk
one in Pleven and one in Haskovo.

From 15 years the French company has its owntpt&a Romania and he
been developing economic activity in Serbia, as Wékk company employ
about 4000 people worldwide. In 201®lalteries Soufflet, a unit of th
Soufflet Group, acquired the malting operations of Bulgarian bre
Kamenitza in Pleveand rented its plant in Haskovo over a long period.

http://www.trud.bg/

Ate Plast will invest BGN 8 min.
Company for production of plastic films and packadite Plaswill expand
its production in Stara Zagora by construction of a new manufacturing
YSEG G2 AG& LINBaSyid LINRRAOGAZY
Capital Daily.
¢KS O02YLIyeQa ySg OFLI OAGASEA oA
for food-processing industry. Plans are the new line to become operati
theendofHnmcX & 62N)] KIF&a adlNILSR
Between BGN 7 and 8 million will be invested in S t f I a4 Q
The new investment is expected to accelerhtéi S t f I a0 C
capacity by 30 to 50%. At present the factory use3%A®f its capacity as
manufactures 850 tons of films monthly.

http://www.capital.bg/

Irish company invests BGN 10 million in clam processir

plant in Kavarna

Irish companyBlack Sea Shelsis launched the construction of a BGN
million clam procesag plant in Kavarna, on the Bulgarian Black Sea c
reported Capital Daily.

The future plant will process clams in the farms located all over
Bulgarian Black sea coast which are more than 20. The symbolic first
the plant was made at the enof last weekBlack Sea Shells's plant, wh
will have capacity to process more than 3,000 tons of clams per yea
will create 50 jobs, is scheduled to be completed by the end of Novem|

http://www.capital.bg/

Optix-Panagurishte invests BGN 15 fiwh in a facility
Optix-Panagurishtenvests BGN 15 million in a facility for thermal imag
technology, reported Capital Daily.

¢KS SYGSNIINAaSQa O2yaidNHOGAZ2Y K
building more than BGN 1 million is invested. Tdreater part of the
investment though is in European machines for CNC. More than 50%
value of the precise Swiss equipment is funded under Operational prc
Competitiveness.

Optical details, elements, lenses and eyepieces are produced in the
facility for thermal imaging technology. They will be applied in obije
designed to "see" in the infrared spectrum of light.

http://www.capital.bg/

11.02.2015

AT THE END OF 2014, NON
RECOVERABLE VAT REACHE
ITS LOWEST LEVEL IN 10 YE.

"BHR" WILL OPERADOR THE
ROUTE SOF@ALCUTTA

14.01.2015

THE UNEMPLOYED YOUNG
PEOPLE UNDER 29 AND THE
PEOPLE OVER 50 YEARS AR
THE MAIN TARGET OF THE
NATIONAKACTION PLAN FOR
EMPLOYMENT IN 2015
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A new factory for processing of fruits and
vegetables will be opened in the town of

Pavlikeni

A new facteoy for processing of fruits and vegetab
will be opened in the town of Pavlikeni. To
investment in production is assessed to about BGN
3 million, as part of the funds are invested in repail
the building. The factory will rent a site and builgnof
an exRodopa meat factory, bought some time a
tftlhya |NBE NBFf LINBRdzO(G A
time. 25 people will be employed permanently, as v
as about 10 seasonal workers. All machines in
factory will be new. It will most probablipanufacture
about 1.5 tons a day. It will include frozen fruits, jal
pickled vegetables, and canned peppers and eggple

http://www.capital.bg/

Biovet will invest 2 million euro in new
capacities

Producers of vet producBiovetwill invest 2 millio
euro in new capacities with which it will enrich t
products it offers. Construction will begin right af
permission is granted by regional environmer
inspection and will last eight months. Together w
Ay@SaiuyYSyid Ay tSaKia Seaple
will be employed. Two new facilities for pelleting
feed additives and pharmaceutical products will
installed in the factory as well. More than 9(
of. A2@SGQa LINPBRdzOG& F NB
its products are sold in the EU, whik2% in Soutl
American countries. Almost 9% of the expor
products is destined to North America, while that
Asia is 6%. The remaining volumes are realize
Central and Eastern Europe and other regions.

http://www.capital.bg/

BMF Port Burgas finieed specialized
facility for processing of liquefied

petroleum gases

BMF Port Burgafinished the first in the countr
specialized facility for processing of liquef
petroleum gases (LPG) with a rate of unloading
tankers of 1,500 tons (3,000 cubic &) / 24 hours
The facility was launched in the end of 2014 as add
to the existing buffer storage for liquid cargo in p
terminal Burgadtast 2. Total value of the investmen

over EUR 4 milioBMF Port Burga®ok the
concession of the portfdBurgas in 2012. The compa
operates terminals "Burga@ | &G HéZS @i &
warehouse base Lozovo (dry port).

http://stroitelstvo.info/

Caps producer Herti will invest BGN 3.7

min.
Caps produceHertiwill increase its production an
will launchnew products, reported Capital. Shum
based enterprise has started a new project, by wi
volumes and value of manufactured products will gc
by 10%. The new investment is related w
acceleration of personnel, as well. The company |
search of dotal of 40 new employees.
With the new projecHertiwill begin production of
composite cap (made of metal and plastics) for min
water. The investment in the future production is B
3.7 million, half of which are insured under Europt
programme Cmpetitiveness.

http://lwww.capital.bg/

Minister Loukarsky: Indonesia is an

important economic partner of Bulgaria
"Indonesia is an important economic partner
Bulgaria and we will keep on maintaining these \
established economic relations. Thepotential
surpasses thestatistical datawe have and we shoul
develop it". This was stated by the Minister of Econc
Bojidar Loukarsky athe meeting held today with H
Excellency Bunian Saptomo, Ambassador of Indor
He added one of Bulgaria's goadao secure a foothol
on markets outside the EU, such as the Asian one.
They discussed initiatives for the promotion of bilate
relations and the upcoming economic forum, Tre
Expo, in Jakarta, which is held every year in Octc
His Excellency Bunia®aptomo suggested to appoi
three honorary consuls in Varna, Bourgas and Vi
Turnovo to sustain the dialogue between Bulgaria ¢
Indonesia on a regional level as well.

Within the talk Minister Loukarskyaunched an activ
dialogue on the implemeition of specific measure
for boosting bilateral relations. One of the optior
outlined is the organization of arconomic forums thi:
year. In May, the Indonesian Deputy Trade Ministe
expected to visit Bulgaria whetbusiness visits an
economic érums are planned to be carried out.

http://www.mi.government.bg/
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Bulgarian City Clinic to invest BGN 200 N

in construction of three hospitals

Bulgarian provider of healthcare services City C
starts an investment programme, which exceeds E
200 milion. This foresees the construction of

oncological hospital in Sofia, extension of the alre
existing hospital in Sofia with a new building, and
construction of a multprofile hospital in Varna wit
over 150 beds, money.bg reports.

The investmenh fund Empower Capital, whic
distributes resources from the European Investm
Fund (EIF), will also join the programme, making its
invesment in a Bulgarian company.

The first step is the investment of BGN 70 million
the construction of Oncolagal City Clinic centre

Sofia, with expectations that the medical facility \
start treating its first patients by the end of 2015. 1
target is for City Clinic to become the largest provi
of healthcare services in Bulgaria in the next th
years

http:/www.economic.bg/

Mesoni will invest 6 min. euro

A new meaidprocessing company will be built in t
village of Sitovo by a company under the name
Mesoni, reported Capital. At present its owners hi
an enterprise in Silistra. Plans are theecthat will be
erected in Sitovo to be with bigger capacity.

The new investment is assessed to 6 million euro.
exact method of funding is still in a process
elaboration. The new company will produce under
brand ofMesoni. Plans are products tbe offered
exclusively in company stores. There will be one in «
big city.

Until now the producer has had four own stores
Silistra and two in Varnalesoniwill work exclusivel
with own raw material. The company has two pig fal
and a calf feedlotExpansion of the pig farm by
thousand square meters is also taken i
consideration. The planned investment there is

million euro.Mesoniis registered last year.

http://www.capital.bg/

Opportunity for investment in hightech
project- small satellite

CASTRA, an independent Stitiven aerospace clustt
(www.castra.oryy is looking for business partnerfor

completing a small satellite integration mission an
complete ICT system,aimed at providing Eartl
Observation and duplex higgpeed communication
based services (EartlspaceEarth) to worldwide
customers.

Possible partners include financial institutions, vent
capital or strategic investors, prospective custom:
non-profit, academt and research organizations a
collaborators, interested in joinimplementation anc
future businessdza , s&iF a satellite based I
system . The technology is supplied by an Euroj
Space Agency approved manufacturer, and 50% o
budget is sected through an EU grant contractitiv
the Bulgarian government.

With this project CASTRA offers an unigue, one

kind opportunity to the interestedparties to share the
benefit of EU funds, to possibly lower their own sim
project expensesand toexplore the high added valu
high Rol rate space industry business options.

Total Capital Investment: Euro 1.8 million

Expected Capital Investment Return Period 1 yeal
(50%- within 6 months)

For further details contact:
CASTRA CEO
Vesselin Vassiv

<vesselin.vassilev@castra.org>
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INVESTMENT PROJECTS IN PROCESS OF REALIZATION

Tyrbul

The Greek company "Tyrbul" will invest 15 million BEarits dairy in Sliven, in the next two years. The fun
will be for new production facilities and equipment.

"About 3 millioneuro will be invested in new buildings the plant in Sliven, 7 millioeruro will cost the
automation and mechanization in thgroduction and with other 3- 5 million euro will be purchased new
machines, which are German", said Dimitrios Sarandis, CEO -@n¢heo of the company.

In 2003, "Tyrbul" invested BGN 17 million in the construction of dairy in Sliven. The investmdirndd de
the biggest in Sliven region. Next year "Tyrbul" launched its first production of hard cheese of the
Olympus. In 2007, the company installed one of its kind in Bulgaria line for pasteurization and filli
cottage cheese in packages. Tloenpany built a new wastewater treatment plant.

Source: http://www.capital.bg/

Taulia

The American Technology Company Taulia has opened service and development center in Sof
company is founded in San Francisco in 2009 and renders issuingtalf aidjne invoices, as well as othe
financial services to its customers.

Taulia has rented an office in Sofia with an area of 860 square meters where 25 people are employe
O2YLI yeQa LA Fya INB G2 32 2y Ay ONSThadey ahit Willisérve s
a support center for Europe and the US, as a center for electronic invoicing as well as an engir
laboratory.

Source: http://www.capital.bg/

dm

The drugstore chain dm plans to open eight new stores in Bulgarlzeineéxt financial year, which for the
company began on 1 Octob2014and will end on 30 September 2015. Twotleém - in Sofia and Burgas
wereopenedin 2014.

The group dm, headquartered in the Austrian city of Salzburg, is represented in 12 counEigspe. The
first store in Bulgaria was opened in January 2009 in Vidin, and now the company already has 46 site
cities. The company's strategy continues to be to open new sites in cities with population of o
thousand people.

Source: http:/inmww.capital.bg/
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ANALYSISF SECTOR

SectorLivestock breeding

The livestock breeding one of the two main brands of the agriculture It dealswith breeding and rearing of
livestock andreceivesthe output of them. Itis not seasonal, but is heavily dependent the plant praduction
ensuring food for animals. An important feature is the biological nature of the production, which connects
economic and natural process of reproduction. Over the past 30 ythardivestock breedinghas developed
mainly in productive direction, wbh considerably increases the importance of the sector. The place of the sector
is determined by its share ie total agricultural production, the share of employmettige participation in the
country's exports and a number of other indicators.

At the erd of 2013 the number of farms in the country increased by 12% comparenx forevious yearreaching
171800. The most significant increase ighe pigfarmswith 91.6%, mainly due tthe increased farms with-2

pigs. Less pronounced is the increasdaimms with cattle, buffalo and goatsby between 2.2 and 6.6 percent.
Only sheepfarms decreased by 2.3%ompared to the previous yeahe number of most livestock specibas
alsohasincreased. In 2013 the process of consolidation of facor®inues which is a prerequisite for achieving
high efficiency and economic stability. Compared to the previoustygamost significant increase in the average
number of animals in a farm is reported in the farms breeding buffaledth 33.2%.

CPABHEHMWE HABPOA HA JXMBOTHWTE NO KATETOPUWA NPE3 2014 I'. CNPAMO 2010T.

BPOI

FOBEJA BHBCNK QBLE KO3 CBVHE
KATEI 0PV ABOTHA
B EPOV HVBOTHA 2010 T B POV HYBOTHA 2014
m t N8 t24
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By 31.122013 the total number of birds in the country amounted to 13.213 million, 13.4% less compared to a
year earlier. About other species of birdgurkeys, geese and other (quail, ostrich and guinea fowl), which
normally form a minor share of the total numbef birds in the country, a decrease between 8.5 and 20.8 percent
isreported.

Bulgaria has a long tradition in the production of honey and bee products, which is a prerequisite for the rich
diversity of vegetation and diverse landscape of the country.afipgopriate natural, climatic and environmental
conditions that contribute to the gradual increase in the yield of these products have a favourable influence. The
beekeeping provide alternative employment for the population of the less developed rurabk geviding
additional income.

Recently the interest in breeding rabbits in the country is increasing, which is determined by the best natural
climatic conditions, the tradition and the experience in rearing and the increased demand for alternative meats
worldwide. Large part of the farmers raised rabbits for their own consumption. According to the preliminary data
from the BFSAt the end of 2013 the total number of rabbits in the country is about 95 08fproximately the

level of the previous year.

In the organic livestock the positive trend continues in 2013. The management of genetic resources in livestock
breeding seeks to protect threatened and endangered local autochthonous breedfional wealth of the
country, as well as maintenance and devetmmt of commercial breeds forming national genetic resources. In
the 2009- 2013 period there were no species with a decreased status of endangerement and extinct species.

Support schemes in the livestock breeding sector

In 2013 the livestock breedingaer has beerstabilized, for which contributes the applied and consistent policy

of support. The stable interest in the applied and financed by the national budget and EU payment schemes pel
animal continues. From the funds provided by the State Fundccéiirie and by the State aid schemes (no de
minimis) in 2013, BGN 59.7 million are in the livestock breeding sector. Full utilization of the budget is reported
on both measures 121 "Modernization of farms" suitable for farmers who produce unprocessedltagaic
products of animal husbandry, including unprocessed products resulting from the breeding and measure 112
"Establishment of holdings of young farmers" that is suitable for enterprises from the Food Industry, and used as
raw materials entering mustoene in the form of live animals killed, and its syivoducts. The qualitative analysis

of projects under measure 112 "Establishment of holdings of young farmers", in which payments were made,
shows that 9% of projects are in the field of animal husbantirny2013, under the "Livestock" 4 projects have
been financed with an investment value of BGN 204 654. The provided credit funds amounts to BGN 129 090
Under the program subsidies are paid during the year to cover interest expenses for BGN 127 55@ntigre
commitments for projects approved in previous years. Currently both aid programmes of this type @perate
animal welfare for birds and pigs, which in 2013 were granted a total of BGN 45.4 million with disbursements for
BGN 38.9 million or 86% of th@escribed resource. Schemes have been developed for the applying of higher
standards for animal welfare in holdings that have been sent for approval by the European Commission. The
greatest increase in the number of beneficiaries was observed in spagifiort schemes for breeding ewes and
goats

The value of gross production from sector "Agriculture" for 2013 at current producer prices (preliminary data)
amounted to BGN 8 713.8 million, which is %% below the previous year. In 2013, the value \adsliock
production is 2 350.2 million BGN or 27.0% of total gross production from sector "Agriculture”. A decline
compared to the previous year is recorded, which is largely driven by price factors and in the industry as a whole
an increase in the volumef @roduction is reported, which however is accompanied by a substantial fall in
producer prices.
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OPERATIONAL PROGRA®SM

ONE DIRECTION
A LOT OF CHOICES

2014-2020
Operational program "Good Governance" 202020

Operational program "Good Governance" 2eA820 (OPGG])s one ofthe seven operational progranthat will

be implemented in20142020 The document outlines the framework and sets priorities for funding from the
European Social Fund in the field administrative reform (incle-governencg, reform of the judiciary and
technical assistance for the management and implementation of Structural and Cohesion Funds in the
programming period. The vision of the Operational Programme "Good governance" is based on the understanding
that the strong, effective and transparent governmeand judicial instutions have directrelation to the
achievement of all the goals set in the strategy "Europe 2020".

PRIORITIES

w ! RYAYA&(dN -goefhangeS NA OSa | yR S

Reduing the administrative and regulatory burdens fahe citizens andthe busiresses andntroducdng the
principles of "life episodes" and "businemgents." The OP provideapplication of impact assessments, luing

micro, small and medium enterpriseA.review of all regulatory regimewill be undertaken The aimis to be
minimized the admninistrative burden, includingmiting the excessive regulation (gold plating) in the transposition

of EU legislation. Specific objective will be to improve the efficiency, transparency and accountability of the public
procurement system. The fefctive control of the implementation of the legislation will also be supported. The
independence of regulatory authorities and the optimum performance are crucial to the business environment
and will be supported. Organizational and analytical capacitgw@nue authorities on central and municipal level

will also be supported to improve revenue collection dandeduce the administrative burdefhe establishment

of sustainable mechanisms and practices for joint inspections of control and inspectiooriaesh including
based on risk assessmemtill be promoted The intiatives will result in improwg theprocess of decisiemaking

and the efficiency of public spendindncrease access fdhe citizens andhe business services electronicaity
enshined. The construction of state hybrid private cloud (HCH@@)s started but there isno single system
integrator. Besides-gervices, special focus is placed eprecurement, ecustoms and éealth, earchiving.

w 9FFSOGABS 32 @S Nifre ¢givd ScistyyandhdibusiiegsS NE KA LI 4 A

Within this priority is envisagél an increase in the number of administrations, implementing mechanisms for
organizational development angsultoriented managementln the operational program are set interventions
related to the quality of the development and implementation of administrative policies and their effective
orientation. Specific focuwill be separated on improving coordination in the implementation of sectoral policies.
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Srategic interventions to improvemonitoring of the implementation of policiesvill be proviided The
administration will receive support for linking the objectives of employeeith the objectives of the
administration and the relevant strategdocuments, which will helfor better realzation and focus on policies.

For this purpose wilbe introduced management system®r the implementation, based on clear indicators of
achievement at all levelskey indicatorsof the level of organization, level indicatodsY | y' I 3 SI¥iS geti ¢
increasing the number of specialized trainings for employees in the administration and development of
mechanisms career developmerit.is dso affected the citizen participation in the formation and control of the
implementation of policies, focusing on build a working partnership between the state, civil society
organizations and business. Civil monitoring of the activities and policies implemented by the administration will
have a strong antorruption effect and will help to comply with ethical and respible behavior by employees.

w ¢CNIYALINBYyld YR STFSOGADS 2dzRAOAIET aeadasSy

Increasng the transparency and speed up the administration of justice through reform in the structure,
procedures and organization of the judicial syst@theefforts here arefocused on improving the judicial system

to achieve faster, fairer and more efficient justice. OPGG will support key areas of judicial reform, including
juvenile justice and legadid. Will be improved the accessibility andhe accountdility of the judicialsystem

trough theintroduction of ejjustice Ejustice is aool for increasing the transparency of the judicial power aod
facilitate theaccessof citizens and businesses to justidéeintroducingof paperless justice wilbe resolved the
probems wih the need for storage of huge paper archives, data loss cases, loss of egidamdeothers. The
introduction of eJustice will contribute tahe improving of the quality of service, reliability, transparency,
accountability and the rule of law. As a uéiof the introduction of gjusticefor the citizens andhe businesses to
achieve high quality and accessibility to justice and services 24/7, as well as saving time and money. Extension al
improvement of the quality of training in the judiciatigrough training, will increase the professionalism of the
investigating authorities under the CCP to address weaknésgbe pretrial phase of justice.

w ¢CSOKYAOFft lFaaAradlyOS F2NJ G4KS FTRYAYAAGNT GA@JShea i NI
ESIS

t NA2NAGE ' EA& S n gAfft &dzZIR NI (KS K2NAT 2y Gl f  &d NI
of the ESISas well as ensuring the effective functioningudfllS 2020UMIS 2020 will reduce the administrative
burden for applicantsand beneficiaries through the introduction of comprehensive electronic communication.
Another specific objective is the improvement of public awareness of the opportunities and results of tB8lthe

in Bulgaria, as well as improving the capacity of bierafes.

w ¢SOKYAOIf Faaradalyos

With respect to the contents, technical assistance provides different types of activities, services and supplies,
aimed at ensuring the efficiency of the planning and managemasitwell as the cfinanced projects and
enairing an overall implementation dDPGG The activities fundedinder this priority axis will ainio provide
information and publicity for the program in accordance with the requirements of the Regulations. Under this
priority will be working tabe informed potential beneficiaries abouthe funding opportunities provided by the
European Social Fund throu@PGGand to make the beneficiaries their responsibilities in implemen@RGG

The expected results of the implementation of this objective are inongasi the public awareness of the
implementation ofOPGGand the positive role of the Community in the process of building an efficient and
competent administration and the judicial system in Bulgaria; improving knowledge of the beneficiaries of the
program, which will result in better projects.

Stakeholders have the opportunity to find more information on the following website
http://www.opac.government.bg/
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CHAMBERS OF COMMERCBULGARIA

(' CCl FRANCE BULGARIE
) ©BTUK

Président
Stéphane DELAHAYE

The FrencHulgarian Chamber of Commerce anc
Industry is a no#profit organization and a member of
CCI France International (Union of French Chambe
of Commerce and industry abroad). Established i
2004, the Chamber aims to develop and promote
trade and economic relations between France an
Bulgaria. Today the members of the Chambe
represent more than 170 companies.

The FrenctBulgarian Chamber of Commerce anc
Industry provides for its members regular event
meetings with Bulgarian institutions and offers a ful
range of services to companies who are interested i
their development on Bulgarian or French market
organization and support for prospecting and trade
missions, partner research, market researchda
others.

The Chamber opened in 2013 its own busines
incubator, located in the center of Sofia, which offer:
a perfect solution for installing startup and early
stage companies. Besides renting offices and
meeting room, equipped with video conferengin
system, the Chamber offers support for busines
basics: use of the address, recruitment, as well ¢
business and administrative support.

The FrenctBulgarian Chamber of Commerce anc
Industry cooperates with all French institutions
specialized in exportin order to support the
development of French companies in Bulgaria.

FrenchBulgarian Chamber of
Commerce and Industry

8A, Tar Osvoboditel blvd,“ﬂfloor, 1000 Sofia
Phone: +359 2 981 08 64 / 980 91 96

Fax: +359 281 08 04

E-mail: contact@ccifrancéoulgarie.org
Website:www.ccifrancebulgarie.org

[ / /L CNYyOS .dzt 3 NRS
lucratif et membre de CCI France International (U
RSa OKIYoNBa RS 0O2vYY
f QAY G SNY I (A BO4ICCIOFgance BLIGS
L2 dzNJ 6dzi RS RS@St 2LIIST

SO2y2YAljdzSa SiG O2YYSNI
dzf I NA S ! dz2 2 dzZNR QK dzA
NEBLINSASY(diSyd L dza RS wm

La CCI France Bulgarie organise pour seslmes
RSa S@sySYSydGa NBIdzZ A

institutions bulgares et propose une gamme
AaSNBAOSa O2YLX 84S | dzE

RSOSt 2LIISNI Sy . dzZ 3+ NA
commerciales et de prospection, recherches
partenairei = S0 dzRS& RS YI NDOK

La chambre a ouvert en 2013 un incuba
RQSYUGNBLINRA&ASA ljdzA &S
RSa O2yRAGAZ2Y A LI NFIF A

domiciliation des nouvelles entreprises. En plus «
location de bureaux et @dzyS al f S
SljdzA LJISS RQdzy aeadasys

France Bulgarie propose la domiciliation juridiqu

LRadGglktsSs ftQFARS I dz NBC
administratif et commercial.
[ I /| | L CNJ-VOS dzf 3 NRA

N GAGdziA2ya FNI yel AaSa
d2dzi SYAN) £ S RS@OSt 2LIISY
en Bulgarie.
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MACROECONOMIC INDIORS

Foreign Direct Investments in Bulgaria

EURmMIN
Net cas flow - annual data
Yeas 2003 | 2004 | 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
1850.5| 2735.9 | 3152.1 | 6221.6 | 9051.8 | 6727.8 | 2436.9 | 1151.2 | 1330.2 | 1141.7 | 1446.3 | 1289.1
Net cashflow —quarterly data
2014'Q1 2014'Q2 2014'GB 2014'Qe
Quarters 359.7 117.4 139.8 672.2
Net cas flow —monthly data
2014 2015
I Il Y V VI VI VIl IX X XIl [
Months 1119 | 197.8 | 63.7 41.6 12.1 82.3 3434 | -286.0 | 301.3 | 200.6 | 170.4 -16.4
* Data is updated(as to 21.03.2015) SourceBNB
Main economic mdicators EU-Bulgaria— France
European Union Bulgaria France

GDP (purchasingpwer parity)

$min 15 850 000 [2013 est 104 600 [2013 est| 2 276000[2013 est.]
GDP- realgrowth rate
% 0.1 [2013 est. 0.5 [2013 est.] 0.3 [2013 est.
GDP- per capta (FPP)
$ thousand 34.5[2013 est. 14.4 [2013 est.] 35.7 [2013 est.
Industrial prodiction growth rate
% -0.3 [2013 est. 1[2013 est.] -0.4[2013 est.]
Labor brce
Min 228.6 [2013 est. 2.551 [2013 est. 29.94[2013 est.]
Unempoyment rate
% 10.5[2013 et.] 11.6 [2013 est.] 10.2[2013 est.]
Budget surplus (+) afeficit (-)
%of GDP -0 PH © -2.4 [2013 est.] -4.1[2013 est.]
PuHic debt
%of GDP ypen d 18.4 [2013 est.] 93.4[2013 est.]
Inflation rate (consumerprices)
% 1.5 [2013 est. 1.5 013 est.] 0.9[2013 est.]
Current account balance
$min -34 490 [2011 est, -182.3 [2013 est. -58 970[2013 est.]
Export
$min 2 173 000 [2012 est 27 900 [2013 est. 578 6002013 est.]
Import
$min 2 312 000 [2012 est 32 880 [2013 est. 659 800[2013 est.]
Reseres of foreign exchangend gdd
$min 863 800 [12m 2011 20 690 [12m 2013 198 700[12m 202]
Debt- external
$min| 15950 000 [12m 2017 37 850 [12m 2013 5 371[12m 20D]
Stock of direct foreign investmentait home
$min 246 207 2™ 0 54 210 [12m 2013 1103 00012m 2013]
Stock of direct foreign investmentibroad
$min Hpn ncan 1939 [12m 2013 1489 00012m 2013]

Source CIA /www.cia.gov
u 9dzNBadll Gk
w 2 2NIR

KGGLIYKKSLILIPSdzZNR &G G dSOPSdzNR LI &S dzx
LyoSadySyi

wSLEZ2NI HAawmn
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UPCOMING EVENTS

ne

. Pleven Round Table under project:
’ April Bulgaria "Promoting the advantages of investing in
2015 Bulgaria"
INVESTBULGARIA
AGENCY

=ICT

. 14 Fourth Annual RoundtabléBulgarian ICT
Media Ao Sofia, Watch”
Bulgaria “Economi ¢ pgheyortefd&T t h
*Eﬁ}?ﬁsﬁgﬂ‘ 2015 products and services’
of Software Companies

15 _
April Paris Investment forum
2015 France

BUSINESSFRANCE

.II 17-18

Leading trade fair and congress for finance anc
April Stuttgart, investment
Invest 2015 Germany
& 6-7
X European -
‘@\ Business May Brussels European Business Summit 2016BS 2015
; Summit 2015 Belgium

89 Sofia The Fourth EtSoutheast Europe Summit
October . Countdown to stability and growth?
A\ 2015 Bulgaria

The Fourth EU-Southeast Europe Summit
COUNTDOWN TO STABILITY AND GROWTH?
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